
S
trategic long-term 
planning can have 
a significant impact 
on the well being of 
your family, your 

lifestyle throughout retirement 
and on your ability to maxi-
mize the utility of your assets. 
Once understood, it is plain to 
see why financial and invest-
ment planning is something 
that can benefit everyone. 

Conceptually, financial plan-
ning is the process of achiev-
ing your life goals through the 
proper management of your 
finances. Practically speak-
ing the process  incorporates: 
financial and goal analysis, 
risk evaluation, investment 
planning, portfolio design, an 
Investment Policy Statement, 
retirement planning, will and 
estate planning and the essen-
tial action plan for implement-
ing recommendations. 

Proper investment plan-
ning has nothing to do with 
product sales. It is a tech-
nical and relational process 

whereby efficient portfo-
lios are designed to match 
the long term needs of 
individuals based on a 
number of assumptions. 
A custom and strategic 
portfolio is designed and 
fitted with an appropriate 
tactical rebalancing over-
lay. The key component 
of this procedure is called 
the Investment Policy 
Statement or IPS. The IPS 
will document the portfolio 
design, vehicle suitability, 
parameters, assumptions, per-
formance benchmarks and the 
guidelines for making ongoing 
rational and beneficial invest-
ment decisions. Eliminating 
performance chasing and the 
natural bias to emotion driven 
decision making is essential. 

Today advanced finan-
cial management combines 
sophisticated wealth enhance-
ment strategies with Modern 
Portfolio Theory and the six 
step planning and investment 
process. It is my opinion that 

most people would be best 
served in this area by work-
ing [at least periodically, as 
required] with a certified 

investment manager and a 
certified financial planner, 
preferably someone who 
holds both the CFP and 
CIM, or CFA designation. 
Unfortunately, there are 
relatively few people in 
the financial industry that 
have this combination of 
advanced training. 

In fact there are in the 
region of 80 to 100 thou-

sand individuals in Canada who 
offer financial services and/or 
sell financial and insurance 
products. Of these, approxi-
mately 16,000 are licensed as 
Certified Financial Planners 
or CFPTM. Even fewer indi-
viduals, approximately 6,000 
hold the Canadian Investment 
Manager or CIM designation. 
According to 2003 statis-
tics [see: Financial Planning 
Standards Council website] 
less than 1,000 people in 
Canada currently hold both 
the CFPTM and the CIM des-
ignation. 

A properly conceived & well 

executed financial plan will 
provide substantial rewards 
and life-long benefits much 
like an investment in higher 
education. To make the most 
of your assets and to provide 
yourself with the highest prob-
ability of meeting your long 
term goals you must have a 
strategic financial plan. The 
one thing you will find in com-
mon amongst all those who get 
the very most from their capital 
is a plan that brings definition, 
direction and context to all of 
their financial decisions. 

The ideal arrangement from 
your perspective would be a 
“fiduciary” relationship, one 
where the advisor makes a 
written commitment to act 
exclusively in your best inter-
ests - but that is a topic for 
another time. Until then .. 
Caveat Emptor.

Graham Cook, 
Financial Counsel 

Composite Finance Inc.
www.compositefinance.com

Probably the best investment you could ever make 

“The ideal arrangement 

from your perspective 

would be a “fi duciary” 

relationship, one where 

the advisor makes a writ-

ten commitment to act 

exclusively in your best 

interests.” 

Financial 
Matters

Graham Cook



<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /None
  /Binding /Left
  /CalGrayProfile (Dot Gain 15%)
  /CalRGBProfile (ColorMatch RGB)
  /CalCMYKProfile (U.S. Sheetfed Uncoated v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Error
  /CompatibilityLevel 1.3
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJDFFile false
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveEPSInfo true
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile (None)
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 200
  /ColorImageDepth -1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 200
  /GrayImageDepth -1
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile ()
  /PDFXOutputCondition ()
  /PDFXRegistryName (http://www.color.org)
  /PDFXTrapped /Unknown

  /Description <<
    /JPN <FEFF3053306e8a2d5b9a306f30019ad889e350cf5ea6753b50cf3092542b308030d730ea30d730ec30b9537052377528306e00200050004400460020658766f830924f5c62103059308b3068304d306b4f7f75283057307e305930023053306e8a2d5b9a30674f5c62103057305f00200050004400460020658766f8306f0020004100630072006f0062006100740020304a30883073002000520065006100640065007200200035002e003000204ee5964d30678868793a3067304d307e305930023053306e8a2d5b9a306b306f30d530a930f330c8306e57cb30818fbc307f304c5fc59808306730593002>
    /FRA <>
    /DEU <>
    /PTB <>
    /DAN <>
    /NLD <>
    /ESP <>
    /SUO <>
    /ITA <>
    /NOR <>
    /SVE <>
    /ENU <>
  >>
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


